PARETO TOTAL
Supplement to the Prospectus for Pareto plc

This Supplement contains specific information in relation Pareto Total (the Fund), an open-ended Fund of
Pareto plc (the Company) an umbrella type investment company with segregated liability between sub-funds
and with variable capital governed by the laws of Ireland and authorised by the Central Bank of Ireland.
This Supplement forms part of and should be read in conjunction with the general description of the
Company contained in the Prospectus of the Company dated 21 December 2017 (the Prospectus).
The Company and its Fund have been authorised by the Central Bank for marketing solely to Qualifying
Investors. Accordingly, while the Company is authorised by the Central Bank, the Central Bank has not
set any limits or other restrictions on the investment objectives, the investment policies or on the
degree of leverage which may be employed by the Company and each of its Funds.
The Directors of the Company whose names appear under Directors of the Company in the Prospectus, accept
responsibility for the information contained in the Prospectus and this Supplement. To the best of the
knowledge and belief of the Directors (who have taken all reasonable care to ensure that such is the case) such
information is in accordance with the facts and does not omit anything likely to affect the import of such
information. The Directors accept responsibility accordingly.
Words and expressions defined in the Prospectus shall, unless the context otherwise requires, have the same
meaning when used in this Supplement.

Dated: 21 December 2017
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1.

INVESTMENT OBJECTIVE, POLICIES AND STRATEGY

Investment Objective
The objective of the Fund is to achieve robust long term returns through flexible and active
investments, whilst curbing downside volatility. The Fund will be managed to achieve optimal risk
adjusted returns through security selection and asset allocation.
Investment Policies
Overview
The purpose of the Fund is to offer investors the opportunity to participate in an alternative
investment product that seeks to achieve its investment objective primarily by investing in equities
and corporate bonds. The Investment Manager will take long and short positions in equities and
fixed-income instruments globally and may also invest in derivatives (as outlined below). The
Investment Manager expects to utilise expertise in the Nordic Region (namely Denmark, Finland,
Norway and Sweden) and the Fund may, at times, have a significant part of its exposure to Nordic
companies and securities.
Policy
The Fund will, directly or indirectly, invest primarily, but not exclusively, in:

(i)

listed equity and equity related securities (including preferred stocks, warrants and
convertible securities) of large and medium capitalised issuers; and

(ii)

fixed income, debt and debt related securities which may be issued by corporate
and/or sovereign issuers (including government securities, bonds, municipal, state,
local authority and supranational issues, sovereign and corporate debt, commercial
paper, and certificates of deposit). The fixed income and debt securities in which the
Fund invests may offer fixed or floating interest rates and may have varying credit
risk ranging from high to low.

The Fund will have a diversified investment strategy in markets across the world, primarily in Europe
and the USA, expectedly with a tilt to Nordic markets. The primary focus for the Fund is to invest in
equity and fixed income securities of corporations of good quality at a price that rewards
Shareholders in the medium and long term.
It is expected that the Fund will seek to obtain exposure to fixed income and debt securities markets,
in particular, when the Investment Manager considers that the markets for these securities look
favourable compared to equity securities. In doing so, the Fund seeks to increase total return through
harvesting some of the sizeable potential inherent in the varying return differentials of the different
asset classes.
The Fund may hold positions in financial instruments, such as convertible bonds (being bonds
convertible into equities) and structured products (which may be broadly defined as financial products
linked to different types of financial instruments, including securities whose returns are linked to the
performance of an index or basket of securities and have 0-7 years maturity with the
principal/underlying assets protected and with exposure to a set of equity indices, baskets of equities
or other securities).
The Fund will use a proactive trading strategy utilising short and/or long positions and/or a
combination of both in the equity and interest rate markets in order to achieve capital appreciation,
regardless of the prevailing market conditions. Long positions will be held through a combination of
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direct investment and/or derivative instruments. Short positions may be held through derivative
positions, primarily equity or interest rate swaps, contracts for difference (CFD) and futures. Any short
positions in equity securities will primarily be utilised to reduce the overall downside volatility of the
Fund’s returns on its investments.
To optimise the investment strategies, the Fund may utilise leverage, derivatives (FDI) and other
techniques and instruments and accordingly may enter into exchange-traded and over the counter
instruments, including, but not limited to, futures, swaps, forwards, options, CFD and warrants and
may enter into sales and repurchase agreements (repos) and stock lending agreements. The Fund’s
exposure to securities is expected to normally be in the range of 100-150% of the Fund’s Net Asset
Value, but the Fund may deviate from this range at any time.
The Investment Manager may utilise FDI to seek to hedge (i) net equity long exposure by establishing
short exposure, so as to reduce volatility from the equity markets; and (ii) any undesirable currency
exposure and credit exposure of the Fund 's investments when deemed appropriate. The Fund’s
exposure to FDI will also be determined by the extent of short equity exposure and/or leverage
deemed appropriate by the Investment Manager at any time.
The Fund may also invest in assets consistent with its investment objective and policies by acquiring
the shares or units of collective investment schemes which may undertakings for collective
investment in transferable securities (UCITS) or non UCITS and may be open or closed-ended and
will not be limited by their domicile or confined to regulated schemes.
The Fund may also hold and invest in ancillary liquid assets, such as bank deposits and money
market instruments and securities, including but not limited to short-term fixed income instruments,
certificates of deposit, promissory notes, commercial paper, floating rate notes, medium term notes,
bankers acceptances and any other short term instrument which the Investment Manager believes to
be of appropriate credit quality as further outlined below. The Investment Manager may, depending
on its tactical viewpoint and perception of investment opportunities for the Fund, increase or decrease
the level of investment by the Fund in ancillary liquid assets. There is no maximum or minimum
amount of liquidity that the Fund may hold at any one time.
Investment Strategy
The Fund may utilise a long/short investment strategy involving long or short positions or a
combination of both. The Fund may have exposure both short and long in the equity and interest rate
markets. The Investment Manager will seek to obtain exposure which it believes will appreciate (long)
and may sell exposure it believes will depreciate (short). In this way the Investment Manager believes
that it should be able to generate a robust risk-adjusted return for the Shareholders in the long term.
In assessing the optimal way to obtain the investment objective, the Investment Manager will target
as decisive factors:
•

Investing in companies with robust business models, which consistently produce high return on
equity and build shareholder value;

•

Investing in securities of companies in good financial health;

•

Investing in securities of companies with underappreciated intrinsic value;

•

Investing in securities of companies with underappreciated growth potential;

•

Preferring companies with a margin of safety inherent in the market valuation;

•

Correctly identifying the degree of inefficient pricing in company securities;
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•

Seeking counter cyclicality as overarching rule in weighting between equities, bonds, long and
short positions and in determining company selection;

•

Keeping the adequate level of liquidity in the Fund for different market cycles;

•

Investing more in times of market declines and distress, reducing risk exposure in times of high
valuations;

•

Maintaining minimum cost in the management and trading of the Fund’s assets.

Where the assets of the Fund are not fully invested, the Fund may keep surplus assets on deposit, or
invest in liquid assets in short term investments and/or in or in collective investment schemes as
outlined in section detailing its investment policies above.

2.

INVESTMENT RESTRICTIONS

The investment restrictions applicable to the Fund are set out under the section entitled Investment
Restrictions in the Prospectus.
The Fund may not invest any more than 50% of its Net Asset Value in any one unregulated collective
investment scheme.
The Directors may, in consultation with the AIFM, from time to time, also impose such further
investment restrictions as shall be compatible with or in the interests of Shareholders, in order to
comply with the laws and regulations of the countries where Shareholders are located.

3.

BORROWING AND LEVERAGE

The Fund may borrow from brokers, banks and others on a secured or unsecured basis, and may
employ leverage to the extent deemed appropriate by the Company to take advantage of investment
opportunities, to meet delivery obligations and/or to provide liquidity. Leverage may take the form of
loans (including trading on margin), and investments in derivative instruments that are inherently
leveraged, in addition to other forms of direct or indirect borrowings or leverage. The Fund may also
borrow for cash management purposes, including in anticipation of additional subscriptions and to
fund redemptions, and may do so when deemed appropriate by the Company.
The Company proposes to authorise the use of such borrowing and/or leverage powers, prudently
exercising its professional judgement as to when it is in the best interests of the Fund to borrow
and/or leverage or to reduce borrowings or leverage in the light of the prevailing conditions. For the
purpose of providing margin or collateral in respect of the Fund’s investment activities, the Depositary
upon the instruction of the Company, may transfer, mortgage, charge or encumber any assets or
cash forming part of the Fund’s assets.
Pursuant to the AIFM Legislation, the leverage of the Fund will be required to be calculated using the
commitment method and the gross notional method. The commitment method requires each
derivative position to be converted into the market value of an equivalent position in the underlying
asset and takes into account netting and hedging and other arrangements which affect the exposure
of the Fund. The gross notional method converts derivative positions into an equivalent position in the
underlying assets.
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The maximum intended level of leverage, calculated using the commitment method as required
pursuant to the AIFMD Legislation, will be 200% of the Net Asset Value of the Fund and using the
gross notional method will be 300% of the Net Asset Value of the Fund.

4.

RISK FACTORS

The risk factors under the section entitled Risk Factors in the Prospectus apply to this Fund.
The risk profile of the Fund is high due to flexibility in the investment strategy with regard to asset
allocation, financial instruments and leverage. However, the Fund may not have a high risk profile at
all times and the Investment Manager will seek to manage risk through active allocation and
diversification among asset classes and careful selection of well-run, successful companies with
limited company-specific risk and reasonable pricing.

5.

DISTRIBUTION POLICY

It is not envisaged that any income or gains derived from its investments will be distributed by the
Fund by way of dividend. This does not preclude the Directors, at their absolute discretion, from
declaring a dividend at any time in the future if they consider it appropriate to do so. Any change in
the dividend policy for the Fund will be notified to all Shareholders in advance.
No declarations or distributions shall be made in respect of the Accumulating Shares. Accordingly,
any distributable income will remain in the Fund's assets and will be reflected in the Net Asset Value
of the Accumulating Shares.
6.

KEY INFORMATION FOR SUBSCRIBING AND REPURCHASING SHARES

Base Currency
The Base Currency of the Fund is NOK.
Available Share Classes
The Fund may issue Shares in each of the Share Classes set out in the table below.

1
2
3
4

Share Class
Institutional
Share Class

Denominate
d Currency

Institutional Class A
Institutional Class B
Institutional Class I
Founder Class*

NOK
NOK
NOK
EUR
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Minimum
Initial
Investment
Amount

NOK 50,000,000
NOK 5,000,000
NOK 100,000,000
EUR 100,000,000

Minimum Minimum
Additional Redemptio
Investmen n Amount
t Amount
N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A

*Shares in the Founder Class may be issued at the discretion of the Directors and may, in particular,
be issued to Shareholders who have subscribed during the Initial Offer Period for that Share Class
and, if applicable, majority owned subsidiary companies thereof, subject to the overall discretion of
the Directors and provided that Shares in the Founder Class may only be issued to Qualifying
Investors or Accredited Investors. Shareholders should note that the Founder Class is an Unhedged
Currency Share Class and may wish to refer to the relevant risk factor in the Prospectus.
The Directors (upon written confirmation to the Administrator) reserve the right to differentiate
between Shareholders and to waive or reduce the Minimum Shareholding or Minimum Initial
Investment Amount for any such Shareholders or to refuse an application for any such Shares at their
absolute discretion, provided that the minimum subscription amount for Qualifying Shareholders
(other than Accredited Investors) must be at least €100,000 (or its equivalent in other currencies) in
accordance with the requirements of the Central Bank.
Accredited Investors will not be subject to any Minimum Initial Investment Amount or Minimum
Shareholding.
All Share Classes comprise Accumulating Shares.
Additional classes of Shares may be created in accordance with the requirements of the Central
Bank.
Issue Price
Shares in in the Founder Class will be available at the discretion of the Directors as outlined above at
the Issue Price per Share of Shares in the Founder Class on the relevant Dealing Day.
Shares in Institutional Class A, Institutional Class B and Institutional Class I are continuously open for
subscriptions at the Issue Price per Share of the relevant Share Class on the relevant Dealing Day.
The Directors may make an adjustment by way of a deduction from the Subscription Amount received
when there are net subscriptions to include a charge/anti-dilution levy which the Directors, in
consultation with the Investment Manager, consider to represent an appropriate figure to cover
dealing costs and/or to preserve the value of the underlying assets of the Fund. Any such charge/levy
shall be retained for the benefit of the Fund and the Directors reserve the right to waive such charge
at any time.
Business Day
A day (except Saturday or Sunday) on which the banks in Dublin, Oslo, Stockholm and London are
open generally for business, or such other day as the Directors may determine and notify to
Shareholders in advance.
Dealing Day
The first Business Day of January, April, July and October and/or such other day(s) as the Directors
may determine from time to time and notify in advance to all Shareholders of the Fund, provided that
there shall be at least one Dealing Day per quarter.
Dealing Deadline
Subscription Deadline
10.00 a.m. (Irish time) on the 3rd Business Day prior to the relevant Dealing Day.
Redemption Deadline
10.00 a.m. (Irish time) on the 80th day prior to the relevant Dealing Day, provided that if such day is
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not a Business Day, the Redemption Deadline shall be the next Business Day following such day.
Exchange Deadline
10.00 a.m. (Irish time) on the 80th day prior to the relevant Dealing Day, provided that if such day is
not a Business Day, the Exchange Deadline shall be the next Business Day following such day.
In the case of Subscription Deadline, the Redemption Deadline or the Exchange Deadline, the
Directors may agree to waive the notice period at their discretion provided that the relevant
application or repurchase request shall be received before the Valuation Point for the relevant
Dealing Day.
Valuation Day
The Valuation Day is the last Business Day of March, June, Sept. and December and/or such other
day(s) as the Directors may determine from time to time and notify in advance to all Shareholders of
the Fund, provided that there shall be at least one Valuation Day per quarter.
Valuation Point
The Valuation Point is the close of business in the last relevant market to close on the relevant
Valuation Day or such other time as the Directors may determine from time to time and notify in
advance to Shareholders.
Settlement Date
In the case of subscription(s), the Subscription Amount in cleared funds must be received on or
before the end of the Initial Offer Period or one (1) Business Day prior to the relevant Dealing Day, as
applicable. However, the Directors may resolve to accept late subscription monies provided that the
application for Shares shall be received before the Valuation Point for the relevant Dealing Day.
In the case of redemptions, the Redemption Proceeds will be paid within 10 days following the
relevant Dealing Day, assuming timely receipt of all duly signed repurchase documentation, the
original initial Application Form and all documentation required by the Administrator, including any
original document in connection with the AML Act and any anti-money laundering procedures.
Subscription Fee
Up to 0.1% of the Subscription Amount may be charged as a Subscription Fee which fee is payable
to the Fund. The Subscription Fee may be waived in whole or in part at the discretion of the Directors
who may consult with the Investment Manager.
Redemption Fee
A Redemption Fee of 1.5% of the Redemption Proceeds payable may be charged in respect of
Shares in a Share Class which are requested to be redeemed within 1 year of a Shareholders initial
holding of Shares in that Share Class.
After 1 year of a Shareholders initial holding of Shares in a Share Class of the Fund, a Redemption
Fee of 1.0% of the Redemption Proceeds payable may be charged in respect of Shares in that Share
Class requested to be redeemed within 2 years of a Shareholders initial holding of Shares in that
Share Class.
After 2 years of a Shareholders initial holding of Shares in a Share Class of the Fund y, a
Redemption Fee of 0.5% of the Redemption Proceeds payable may be charged in respect of Shares
in that Share Class requested to be redeemed within 3 years of a Shareholders holding of Shares in
that Share Class.
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After 3 years of a Shareholders initial holding of Shares in the Institutional Class A Shares, the
Institutional Class B or the Institutional Class I Share Classes, a Redemption Fee of up to 0.1% of the
Redemption Proceeds payable may be charged in respect of Shares in the relevant Share Class
requested to be redeemed.
The Redemption Fees are payable to the Fund. The Redemption Fee may be waived in whole or in
part, at the discretion of the Directors in consultation with the Investment Manager.

7.

HOW TO SUBSCRIBE FOR SHARES

Requests for the subscription for Shares should be made in accordance with the provisions set out in
the section entitled Subscription for Shares in the Prospectus.

8.

HOW TO REQUEST THE REDEMPTION OF SHARES

Requests for the redemption of Shares should be made in accordance with the provisions set out in
the section entitled Redemption of Shares in the Prospectus.
Notwithstanding the limitations on redemptions set out in the section entitled Limitations on
Redemptions in the Prospectus, the Directors shall use all reasonable endeavours to facilitate all
redemption requests received from Shareholders unless doing so would violate any applicable laws
or requirements of the Central Bank.

9.

FEES AND EXPENSES

The following sections on fees should be read in conjunction with the section entitled Fees and
Expenses in the Prospectus.
AIFM/Investment Manager Fees
The AIFM shall be entitled to receive out of the assets of the Fund an annual fee, accrued at each
Valuation Point and payable quarterly in arrears, at an annual rate of up to and not exceeding (i)
0.75% of the NAV of the Institutional A Share Class; (ii) 1% of the NAV of the Institutional B Share
Class; and (iii) 0.5% of the NAV of the Institutional I Share Class, in each case plus VAT (if
applicable) and calculated prior to the accrual of this fee and the Performance Fee (if any).
The AIFM shall be entitled to receive out of the assets of the Fund an annual fee, accrued at each
Valuation Point and payable quarterly in arrears at an annual rate of up to and not exceeding (i)
0.15% per annum of the total NAV of the Founder Class for the first EUR 100million and (ii) 0.05%
per annum of the total NAV of the Founder Class above EUR 100million.
The AIFM is also entitled to be reimbursed out of the assets of the Fund for the reasonable costs and
out-of-pocket expenses incurred by the Investment Manager in the performance of its duties
(including, but not limited to, expenses for legal, auditing and consulting services) and any value
added tax payable on any disbursement incurred for the benefit of the Fund.
Performance Fee
Amount:
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The AIFM as Investment Manager will be entitled to receive out of the assets of the Fund an annual
performance fee in respect of each Share Class below (the Performance Fee) calculated on a per
Share basis so that each Share is only charged a Performance Fee which equates with that Share’s
performance. Generally this method of calculation is intended to ensure so far as possible (and with
respect to each Class of Shares) that (i) any Performance Fee paid to the Investment Manager is
charged only to those Shares which have appreciated in value, (ii) all holders of Shares of the same
Class have the same amount of capital per Share at risk in the Fund and (iii) all Shares of the same
Class have the same Net Asset Value per Share.
The Performance Fee will be calculated and accrued at each Valuation Point in respect of each
Dealing Day and payable annually in respect of each Accounting Period of the Company (each a
Calculation Period). The first Calculation Period will be the period commencing on the Business Day
immediately following the close of the Initial Offer Period of the relevant Share Class to 31 December
in that year. The Hurdle Rate (as defined below) will be applied with effect from the Calculation
Period commencing on 1 January 2016 and each subsequent Calculation Period and all references
to the Hurdle Rate below will only apply from 1 January 2016.
For each Calculation Period, the Performance Fee for the Institutional A, Institutional I and
Institutional B Shares will be equal to 15% of the amount by which the NAV per Share on each
Dealing Day exceeds the High Water Mark (as set out below) and above the Hurdle Rate (as
defined below).
1.
For the first Calculation Period, the High Water Mark is the Initial Issue Price per Share. For
the Calculation Period in each subsequent calendar year, the High Water Mark is the NAV per Share
in respect of which a Performance Fee was paid (if any) as at the year end of the previous
Calculation Period.
2.
If the Net Asset Value per Share at the end of a Calculation Period exceeds the High Water
Mark and exceeds the Hurdle Rate, a performance fee is payable. For each subsequent Calculation
Period, the High Water Mark is the reported, final Net Asset Value per Share as at the year end of the
previous Calculation Period for which a Performance Fee was payable.
3.
If the Net Asset Value per Share at the end of a Calculation Period is lower than the High
Water Mark, no performance fee is payable. In this case, the High Water Mark for the next
Calculation Period is the High Water Mark for the previous Calculation Period, being the previous
Calculation Period for which a Performance Fee was payable or the Initial Issue Price where no
Performance Fee has been previously paid.
4.
When a Performance Fee is payable on Shares, it is calculated as the Net Asset Value per
Share less the High Water Mark, less the Hurdle Rate, multiplied by the performance fee rate for the
Class set out above.
The Performance Fee will be calculated and be taken into account in the calculation of the Net Asset
Value per Share as at the Valuation Point in respect of each Dealing Day.
As at each Valuation Point, the Performance Fee will be calculated by reference to the NAV per
Share attributable to the Share Class before making any deduction for accrued Performance Fees.
The Performance Fee in normally payable in arrears within 60 days of the end of each
Calculation Period. However, in the case of Shares repurchased during a Calculation Period, the
Performance Fee will be calculated as though the date of repurchase were the end of a Calculation
Period and an amount equal to any accrued Performance Fee in respect of such Shares will be
deducted from the Redemption Proceeds and will be paid to the Investment Manager. In the event of
a partial redemption, Shares will be treated as redeemed on a first in, first out basis for the purpose of
calculating the Performance Fee. The Performance Fee in respect of those Shares is normally paid
within 30 days after the date of redemption.
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If the Investment Management Agreement is terminated before the last Valuation Point in a
Calculation Period the Performance Fee in respect of the then current Calculation Period will be
calculated and paid as though the date of termination were the end of the Calculation Period.
Hurdle Rate
With effect from 1 January 2016, the Hurdle Rate in respect of the Shares shall be calculated at an
annual rate of 2% of the High Water Mark (calculated on a 365 day year basis) which will be prorated for each month in the Calculation Period during which such Shares are in issue (“Hurdle Rate”).
The 15% Performance Fee is only calculated when the High Water Mark after the application of the
hurdle rate has been reached and any portion of a Hurdle Rate that is not earned for any Calculation
Period will be recovered in future Calculation Periods before the performance fee is earned.
The Performance Fee is subject to adjustment upon completion of the relevant audit for the
Calculation Period. The calculation of the performance fee will be verified by the Depositary.
Adjustments
If an investor subscribes for Shares at a time when the Net Asset Value per Share of the relevant
Class is not equal to the High Water Mark for the relevant Calculation Period in respect of that Class,
certain adjustments will be made to reduce inequities that could otherwise result to the Shareholder
or to the Investment Manager.
(A)
If Shares are subscribed for at a time when the Net Asset Value per Share in the Share Class
is less than the applicable High Water Mark in respect of that Share Class, the Shareholder will be
required to pay a Performance Fee with respect to any subsequent appreciation in the value of those
Shares. With respect to any appreciation in the value of those Shares from the Net Asset Value per
Share at the date of subscription up to the applicable High Water Mark, the Performance Fee will be
charged at the end of each Calculation Period by redeeming at par value, such number of Shares of
the relevant Share Class held by the Shareholder as have an aggregate Net Asset Value (after
accrual for any Performance Fee) equal to 15% of any such appreciation for Institutional A,
Institutional I and Institutional B Shares, as applicable, (a Performance Fee Redemption). The
aggregate Net Asset Value of the Shares so redeemed will be paid to the Investment Manager as a
Performance Fee. Performance Fee Redemptions are employed to ensure that the Fund maintains a
uniform Net Asset Value per Share in a Share Class. As regards any appreciation in those Shares
above the applicable High Water Mark, a Performance Fee will be charged in the normal manner
described above.
(B)
If Shares are subscribed for at a time when the Net Asset Value per Share in the relevant
Share Class is greater than the applicable High Water Mark in respect of that Share Class, the
Shareholder will be required to pay an amount in excess of the then current Net Asset Value per
Share equal to 15% in the case of Institutional A, Institutional I and Institutional B Shares, as
applicable, of the difference between the then current Net Asset Value per Share (before accrual of
the Performance Fee) and the applicable High Water Mark (an Equalisation Credit). At the date of
subscription the Equalisation Credit will equal the Performance Fee per Share accrued with respect
to the other Shares of that Class in the Fund (the Maximum Equalisation Credit). The Equalisation
Credit is payable to account for the fact that the Net Asset Value per Share in a Class has been
reduced to reflect an accrued Performance Fee to be borne by existing Shareholders in that Class
and serves as a credit against Performance Fees that might otherwise be payable but that should
not, in equity, be charged against the Shareholder making the subscription because, as to such
Shares of that Class, no favourable performance has yet occurred. The Equalisation Credit seeks to
ensure that all Shareholders in the same Share Class have the same amount of capital at risk per
Share.
The additional amount invested as the Equalisation Credit will be at risk in the Fund and will therefore
appreciate or depreciate based on the performance of the Fund subsequent to the issue of the
relevant Shares but will never exceed the Maximum Equalisation Credit. In the event of a decline as
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at any Valuation Point in the Net Asset Value per Share in the relevant Share Class, the Equalisation
Credit will also be reduced by an amount equal to 15% in the case of the Institutional A, Institutional I
and Institutional B Shares, as applicable, of the difference between the Net Asset Value per Share
(before accrual for the Performance Fee) at the date of issue and as at the Valuation Point. Any
subsequent appreciation in the Net Asset Value per Share in the relevant Share Class will result in
the recapture of any reduction in the Equalisation Credit but only to the extent of the previously
reduced Equalisation Credit up to the Maximum Equalisation Credit.
At the end of each Calculation Period, if the Net Asset Value per Share (before accrual for the
Performance Fee) exceeds the relevant prior High Water Mark in respect of that Share Class, that
portion of the Equalisation Credit equal to 15% in the case of Institutional A, Institutional I and
Institutional B Shares, as applicable, of the excess, multiplied by the number of Shares of the
relevant Class subscribed for by the Shareholder, will be applied to subscribe for additional Shares of
that Class for the Shareholder. Additional Shares of that Class will continue to be so subscribed for
at the end of each Calculation Period until the Equalisation Credit, as it may have appreciated or
depreciated in the Fund after the original subscription for Shares of that Class was made, has been
fully applied. If the Shareholder redeems Shares of that Class before the Equalisation Credit has
been fully applied, the Shareholder will receive additional repurchase proceeds equal to the
Equalisation Credit then remaining multiplied by a fraction, the numerator of which is the number of
Shares of that Class being redeemed and the denominator of which is the number of Shares of that
Class held by the Shareholder immediately prior to the repurchase in respect of which an
Equalisation Credit was paid on subscription.
The calculation of the Performance Fee will be verified by the Depositary.
Administrator Fees
The Administrator shall be entitled to be paid out of the assets of the Fund an annual fee, accrued on
each Valuation Day and payable quarterly in arrears plus VAT if any thereon at a rate of 0.06% per
annum of the total Net Asset Value for the first EUR 200million and 0.04% per annum of the total Net
Asset Value above EUR 200million. This fee is subject to a minimum fee of €80,000 per annum plus
VAT if any thereon. The fee is calculation prior to the accrual of performance fees.
When the Fund's Net Asset Value attributable to investments by Shareholders other than the Founder
Class equals or exceeds 50% of the Net Asset Value of the Fund, the fee changes to a rate of 0.09%
per annum of the total Net Asset Value for the first EUR100million, 0.06% per annum of the total Net
Asset Value for the next EUR100million and 0.04% per annum of the total Net Asset Value above
EUR200million. This fee is subject to a minimum fee of €80,000 per annum plus VAT if any thereon.
The fee is calculation prior to the accrual of performance fees.
The Administrator is also entitled to a fee of:
•

EUR 25 per movement on the register plus VAT if any thereon payable quarterly in arrears;

•

EUR 75 per new investor plus VAT if any thereon into the Fund for AML verification payable
quarterly in arrears;

•

A fixed fee of EUR 3,500 per annum plus any VAT thereon for preparation of the annual financial
statements.

•

EUR 7,000 as a transition fee which can be amortised against the Fund's set up costs.

The Administrator is entitled to be repaid all of its reasonable out-of-pocket expenses out of the
assets of the Fund (plus VAT thereon, if any).
Depositary Fees

M-37617662-10

12

The Depositary shall be entitled to receive out of the assets of the Fund an annual fee, accrued on
each Valuation Day and payable quarterly in arrears, of 0.04% per annum, plus VAT thereon (if any),
of the Net Asset Value of the Fund, subject to a minimum fee of €36,000 per annum, plus VAT
thereon (if any). The fee is calculated prior to the accrual of performance fees.
When the Net Asset Value of the Fund attributable to Shareholders other than the Founder Class
equals or exceeds 50%of the Net Asset Value of the Fund, the fee changes to a rate of 0.06% per
annum, plus VAT thereon (if any), of the Net Asset Value of the Fund, subject to a minimum fee of
€36,000 per annum, plus VAT if any thereon (if any). The fee is calculated prior to the accrual of
performance fees.
The Depositary shall also be entitled to be repaid all of its disbursements out of the assets of the
Fund. The Depositary shall be entitled to and shall pay out of the assets of the Fund, the fees of any
sub-custodian (which will be at normal commercial rates) appointed by it, plus VAT if any thereon and
all costs in relation to the set-up of proxy voting and applicable notarization costs.
The Depositary is also entitled to reasonable out-of-pocket expenses out of the assets of the Fund
(plus VAT thereon, if any).
The Administrator and Depositary will be entitled to additional fees to be agreed between the parties
in circumstances including, but not limited to the following: additional work required, amendments to
the Prospectus or the Articles; changes of other service providers to the Fund; changes to the
infrastructure of other service providers to the Fund which necessitate changes to the infrastructure of
the Administrator and Depositary changes to the structure of the Fund which necessitate changes to
documents or the operations of the Administrator and Depositary, termination of the Fund.
Establishment Expenses
The cost of establishing the Company and obtaining authorisation from the Central Bank were be
borne by the Fund and have been fully amortised.
10.

MISCELLANEOUS

At the date of this Supplement, there are no other Funds of the Company in existence.
New Funds may be created from time to time by the Directors with the prior approval of the Central
Bank in which case further Supplements incorporating provisions relating to those Funds will be
issued by the Company.

M-37617662-10

13

