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Nordic equity fund with quality bias and high active
share
Top ten holdings and sector allocation

Industry 19.4 %

Grieg Seafood ASA 5.3%

Consumer Staples 15.3 %

Norwegian Finans Holding ASA 5.3%

Scatec Solar ASA 4.6%

Consumer Discretionary 14.6 %

Danske Bank A/S 4.3%

Financials 13.4 %

Instalco Intressenter AB 4.2%

Information Technology 12.4 %

Carlsberg A/S 4.1%

Energy 11.1 %

Novo Nordisk A/S 4.1%

Health Care 5.9 %

Coor Service Management Holding AB 4.0%

Utilities 4.6 %

Troax Group AB 3.9%

Materials 2.9 %

Nordic Semiconductor ASA 3.9%

Cash 0.5 %

Key figures since inception

Risk figures since inception
Fund
0.8%
7.1%
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6
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Accumulated return
Best month
Weakest month
Positive months
Negative months

Index
11.9%
8.3%
- 6.4%
8
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Performance by periods
Fund

Index

Fund
3.6%
12.5%
0.8%

Last month
Year to date
Since inception

Index
2.4%
21.1%
11.9%
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Annual returns
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All figures are based on internationally recognised standards for publishing performance data. Historical returns are no guarantee for future returns. Future returns will depend, inter alia, on market developments, the portfolio
manager’s skill, the fund’s risk profile, as well as fees for subscription, management and redemption. Returns may become negative as a result of negative price developments. The performance data do not take account of the
fees incurred on subscription and redemption of units/shares. Pareto Asset Management seeks to the best of its ability to ensure that all information given in this report is correct, however, makes reservations regarding
possible errors and omissions. Statements in the report may reflect the portfolio managers’ viewpoint at a given time, and this viewpoint may be changed without notice. The distribution of this information may be restricted by
law in certain jurisdictions and this information is not intended for distribution to any person or entity in such jurisdiction. The report should not be perceived as an offer or recommendation to buy or sell financial instruments.
Pareto Asset Management does not assume responsibility for direct or indirect loss or expenses incurred through use or understanding of the report. Fund prospectus, KIID, annual and semi-annual report are available at
http://fundinfo. fundrock.com/Pareto/. The representative in Switzerland is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich. The paying agent in Switzerland is NPB Neue Private Bank AG, Limmatquai
1/am Bellevue, P.O. Box, CH-8024 Zurich. The relevant documents such as the prospectus, the key investor information document (KIIDs), the statutes or the fund contract as well as the annual and semi-annual reports may
be obtained free of charge from the representative in Switzerland.

Fund prospectus, KIID, annual and semi-annual reports are available at http://www.paretoam.com/en/fund-reports
Other information is available at http://www.paretoam.com/en/client-information
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Monthly commentary – September 2019
By Tore Været and Patrick Meum

It was a positive month in the stock markets. The attack on Saudi Arabian oil production caused quite a stir in the
middle of the month, but since then the oil price has fallen back to roughly where it was before the attack.
Macroeconomic data have been mixed. In particular, the numbers from Germany have not been good, reflecting that
growth in China is declining gradually. Earnings estimates have come down during the year and the pricing of shares
is average relative to earnings, but somewhat high compared to book values. The fund’s portfolio is priced at a 20 per
cent discount compared to its benchmark index, measured on next year’s expected earnings.
The shares that contributed most positively were Nordic Semiconductor, Scatec Solar, Bank Norwegian and Coor
(service company). On the opposite side we find Pandora (jewelry), Grieg Seafood and Kitron (electronics).
Nordic Semiconductor rose 24 per cent. The stock has been performing well since this summer, after a constant
newsflow of potential orders from major international customers such as Google and Facebook, as new products
“leak” to the market. Most recently, FedEx, one of the world’s largest transportation companies, will use Nordic’s
technology to monitor packages while in transit. If this is true, it will be the first tangible evidence that the technology
that Nordic has developed for the Internet of Things is commercially viable. In last month’s report, we wrote that this
new technology can lift earnings to a new level.
The company is organising a Capital Markets Day in October and we expect to hear more about this. FedEx is also
scheduled to be represented here. A great deal is discounted in the price, but positive news will help reduce the risk in
the stock.
Scatec Solar rose eight per cent. On its Capital Markets Day the company upgraded the outlook. Since the IPO in the
fall of 2015, in which we partook, the share has delivered a total return of over 500 per cent. The company has shown
good growth in its portfolio of solar parks in operation, under construction or in the pipeline.
There is no doubt the stock is expensive on key figures over the next couple of years, but that applies to all shares
appearing in a favourable environmental light. For example, Tomra is now the tenth largest company in the fund’ s
benchmark index. That has never happened before. In a way, it may look like bubble pricing of environmental stocks. It
is tempting to compare this with the Internet bubble at the turn of the millennium, but, on the other hand, there is no
doubt that wind and solar are going to grow sharply for years to come as they are often the cheapest alternative for a
number of projects globally – without subsidies.
Coor competes with ISS and Sodexo, among others. Coor operates in the Nordic region, while the latter two are
worldwide. The business is called Integrated Facilities Management, which in plain language means that the company
takes responsibility for services such as canteen, cleaning, security and the like. The company has succeeded well
with its Nordic focus. During the month, Coor made a minor acquisition and announced that more acquisitions are
likely in the future. The market has seemed to appreciate the combination of acquired and organic growth, and the
stock has returned 176 per cent since the IPO just over three years ago. Relative to ISS, the pricing has gone from a
discount to a significant premium during this period.
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