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Top ten holdings, sector allocation and geographical distribution

Key figures since inception* Risk figures five years Performance by periods

Accumulated returns Standard deviation (annualised) Last month
Annualised returns Tracking error (annualised) Year to date
Best month Information ratio Last 12 months
Weakest month Sharpe ratio (SOL1X)** Three years (annualised)
Positive months Five years (annualised)
Negative months Ten years (annualised)

**ST1X was used until 29.01.21 Since inception* (annualised)

Performance history*

Annual returns*
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*Reporting start date: 31.12.2006. Simulated returns from 31.12.2006–29.11.2013 are based on historical returns for unit class A (established 1985), adjusted for management fees for unit class C.
Simulated returns and risk figures are provided for illustrative purposes only. All figures are based on internationally recognised standards for publishing performance data. Historical returns are no
guarantee for future returns. Future returns will depend, inter alia, on, market developments, the portfolio manager’s skill, the fund’s risk profile, as well as fees for subscription, management and
redemption. Returns may become negative as a result of negative price developments. The performance data do not take account of the fees incurred on subscription and redemption of units/shares.
Pareto Asset Management seeks to the best of its ability to ensure that all information given in this report is correct, however, makes reservations regarding possible errors and omissions. Statements in
the report may reflect the portfolio managers’ viewpoint at a given time, and this viewpoint may be changed without notice. The distribution of this information may be restricted by law in certain
jurisdictions and this information is not intended for distribution to any person or entity in such jurisdiction. The report should not be perceived as an offer or recommendation to buy or sell financial
instruments. This is a marketing communication. This is not a contractually binding document. Please refer to the prospectus of the fund and do not base any final investment decision on this
communication alone. Pareto Asset Management does not assume responsibility for direct or indirect loss or expenses incurred through use or understanding of the report.

Fund prospectus, KIID, annual and semi-annual reports are available at paretoam.com/en/fund-documents. Other information is available at paretoam.com/en/important-documents.

Investment criteria:
 Accomplished management and active owners
 Financial strength and earnings capacity
 High shareholder value creation
 Sector exposure varies over time

Norwegian equity fund with a high active 
share, consisting of growth-companies with 
robust business models
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Monthly commentary – April 2023
By: Patrick Meum

In April, the stock market returned to a more normal state after the turbulence and crisis focus in March. There is still 
uncertainty about the solvency of some banks that are struggling with the effects of the increased interest rates and a less 
robust capitalisation, but these still seem to be manageable and isolated cases.

Measures from supervisory authorities and other government entities usually prove to be both sufficient and effective in 
stopping the spread to other financial institutions. The situation still appears somewhat uncertain – before the upcoming 
interest rate meeting in May, the US Federal Reserve has communicated an expectation of another increase in the key 
interest rate, but the market is pricing in a relatively low probability of this happening.

With the normalisation, Norwegian shares climbed back up towards this year’s highs. The return in Pareto Investment 
Fund was short of one per cent, driven by higher prices in around 70 per cent of the portfolio. There was particularly good 
performance in health/biotechnology and seafood, while IT and oil services had the largest negative contributions. The 
benchmark index (OSEFX) rose close to three per cent. The negative excess return this month was partly due to OSEFX 
falling correspondingly more than the fund in March, and partly due to the weak development in the IT part of the fund 
portfolio.

In particular, this was due to Nordic Semiconductor, which disappointed greatly in the quarterly report that was presented 
in the middle of the month. Revenues for the first quarter were somewhat below the sales pace from last year, but this 
was expected after the company had announced a lower supply of wafers for production from the supplier in Taiwan. The 
surprise was that sales are now expected to be at the same level in the second quarter as well, due to lower demand. The 
expectation was an increase of around twenty per cent. As a consequence, the estimates got a sharp downward 
adjustment and the share fell by more than 25 per cent.

Wafer access has been constraining sales for a long time, as a result of scarcity in the post-Covid supply chains. 
Especially suppliers to the automotive industry have received priority delivery, following political pressure from the US 
and Germany. While sales of semiconductors stopped last summer, Nordic Semiconductor has until now been able to 
report growth and undercapacity in production.

Historically, the company has had growth of 20 per cent annually – fully organic. The question now is not whether this 
growth story is over, as wireless communication and the Internet of Things will continue to grow in the next decade, but 
whether sales will pick up again in the second half of this year or next year. Given that the industry is already three 
quarters into a cyclical correction, we won’t necessarily have to wait until next year to see new reports of stronger 
demand. Right now, visibility is low and uncertainty high, but Nordic Semiconductor has such a strong position in a 
structurally growing industry that one day within a few years the stock will stand higher than it did at its last peak with 
multiples based on the low interest rates in 2021.

On the positive side, Zaptec continued its good development and rose 11 per cent in April. The share has thus almost 
doubled this year. The situation in the electric vehicle charger market is still that the main competitor Easee is struggling
to continue selling its products. Since March, the Netherlands has introduced a sales freeze, and in Germany the Easee is 
only sold together with an external residual-current circuit breaker. This means that the total cost is 30 per cent above the 
competition. In these markets, Zaptec will take market shares beyond what the stock market has so far expected. The 
share has an estimated P/E of less than 15 and will more than double sales from last year.

Nykode reported very positive figures from its study of cervical cancer treatment. The results showed a significantly 
higher survival rate than in comparable studies. In one of the patient groups, the survival figure (median survival) has not 
yet been finally determined after 25 months, even though the treatment was terminated after 12 months. In combination 
with Nykode’s cancer vaccine, the patients also received another immunotherapy treatment. Since the study does not have 
a control group, it is not possible to know for sure how much effect can be attributed to one or the other part of the 
treatment, but in studies with other singular immunotherapies, median survival has been closer to just one year. The 
share rose 25 per cent on the news, but later fell back somewhat and ended up 18 per cent in April.


