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Top ten issuers, sector allocation and geographical distribution

UPM-Kymmene
Hannon Armstrong
TDC Net
Getlink
Ht Troplast
Iron Mountain
Picard Groupe
Virgin Media
Loxam
Eurofins

*Multinational corporations

Key figures from start Other key figures Performance by periods

Accumulated returns Yield to maturity** Last month
Annualised returns Weighted coupon Year to date
Best month Average time to maturity Three months
Weakest month Interest rate duration Six months

Last 12 months
Risk figures from start From start (annualised)
Standard deviation (ann.)
Sharpe ratio

Performance history

Monthly net returns in per cent

3.242.18 0.16 0.60 0.27

2018 0.07 -0.72 -0.52 0.02 -1.77 -1.12 -5.02
2017

-1.01 -0.44 0.74 0.61 0.14 -1.12
-0.13-0.13

2.21
2019 1.42 0.34 0.75 1.34 -1.99 0.96 0.07 0.01

1.57 1.42 -0.37 0.56 2.43 0.63
0.31 -0.28 0.49 0.66 4.13

2020 0.37 -1.26 -11.83 4.45 2.65 2.57
0.22 0.46

Sep. Oct. Nov.

-1.59 -5.01 3.18 -0.59 -3.99

Dec. YTD

2021 0.19 -0.01 0.15 0.51 -0.55 1.02 2.100.37 0.37 0.02 -0.66
2022 -1.61 -8.11-1.91 0.12 -0.58 1.87 1.99 0.01
2023

7.3%
-0.1

Jan. Feb. Mar. Apr. May Jun. Jul. Aug.

-11.8% 2.9 5.3%
-0.2%
-0.4%

-0.4% 5.0 3.2%
4.5% 4.0 1.0%

-2.2% 7.0 0.3%

2.3 %
2.2 %
2.1 %
2.1 %

Fund

3.3 %
3.1 %
2.8 %
2.7 %
2.6 %
2.5 %

Fund Fund

 The sub-fund will invest in fixed income and fixed income related 
securities issued by corporations, agencies, governments and municipalities

 The debt securities may include subordinated and convertible bonds
 Investments are expected to give the sub-fund a higher risk and return than 

traditonal interest-bearing securites
 The average duration shall be between 0 and 7 years

Actively managed ESG corporate 
bond fund with a Nordic base and a 
global exposure

Europe 42%

USA 32%

Nordics 11%

Global* 11%

Cash 4%
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**Reported in local currency. Yield to maturity may change from day to day, and is thus no guarantee for returns in the period. *From launch of the share class. All figures are based on
internationally recognised standards for publishing performance data. Historical returns are no guarantee for future returns. Future returns will depend, inter alia, on, market developments,
the portfolio manager’s skill, the fund’s risk profile, as well as fees for subscription, management and redemption. Returns may become negative as a result of negative price developments.
The performance data do not take account of the fees incurred on subscription and redemption of units/shares. Pareto Asset Management seeks to the best of its ability to ensure that all
information given in this report is correct, however, makes reservations regarding possible errors and omissions. Statements in the report may reflect the portfolio managers’ viewpoint at a
given time, and this viewpoint may be changed without notice. The distribution of this information may be restricted by law in certain jurisdictions and this information is not intended for
distribution to any person or entity in such jurisdiction. The report should not be perceived as an offer or recommendation to buy or sell financial instruments. This is a marketing
communication. This is not a contractually binding document. Please refer to the prospectus of the fund and do not base any final investment decision on this communication alone. Pareto
Asset Management does not assume responsibility for direct or indirect loss or expenses incurred through use or understanding of the report. Fund prospectus, KIID, annual and semi-annual
report are available at fundinfo.fundrock.com/Pareto. The representative in Switzerland is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich. The paying agent in
Switzerland is NPB Neue Private Bank AG, Limmatquai 1/am Bellevue, P.O. Box, CH-8024 Zurich. The relevant documents such as the prospectus, the key investor information document
(KIIDs), the statutes or the fund contract as well as the annual and semi-annual reports may be obtained free of charge from the representative in Switzerland.

Consumer, Non-cyclical 23%
Industrial 23%
Financial 14%
Communications 8%
Basic Materials 8%
Energy 6%
Consumer, Cyclical 6%
Utilities 6%
Cash 4%
Real Estate 1%
Diversified 1%
Technology 0.5%
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Monthly commentary - April 2023
By Stefan Ericson and Mathias Lundmark

“If you stare into the abyss, the abyss stares back at you“ (Frederick Nietzsche, Beyond Good and Evil, 1886)

Inflation was certainly not the abyss that Nietzsche referred to, but inflation is still what mainly drives market 
movements. Inflation rates remain at levels well above the central bank targets, but the debate is now mostly about 
how far the central banks should take interest rate increases before the economy deteriorates significantly. It also 
appears at the time of writing that yet another major regional bank in the US, First Republic Bank, will have to be bailed 
out or sold to other banks. 

Despite these dark clouds, the volatility index VIX is down to a year-to-date low of around 16. The credit index iTraxx 
stabilised during the month, which provided support to an increased new issue volume for global corporate bonds. The 
flows helped support the market, with the US seeing inflows of nearly $8 billion into high yield funds in April.

What we see as still looming and likely to worsen is the deteriorating sentiment for commercial real estate in both the 
US and Europe. Tightened financial requirements for loans and pressure on interest coverage ratios will weigh on this 
sector for some time to come. Working from home is changing the landscape for office districts. 

The fund had a positive return this month as well. We participated in two new issues during the month. These were 
Gruenenthal 6.75% and Loxam 6.375% Sustainability Linked Bond (SLB).

We would like to reiterate that the drastically increasing (from an investor’s point of view) coupons, compared to what 
we saw just 12 months ago, contribute to the fund’s continued attractive performance. 

ESG and sustainability continue to be a forceful theme. The fund published its annual sustainability report in April. 

The strategy going forward remains having a strong focus on companies that contribute with sustainable solutions 
here and now. 

The fund is classified as an article 9 fund under the SFDR Disclosure Regulation.  

The synthetic CDS credit index was basically unchanged in April. The iTraxx Crossover index went from +440 bp at the 
end of March to +440 bp at the end of April.

Portfolio management team: Stefan Ericson, Mathias Lundmark and Nawel Boukedroun (ESG analyst)


